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Disclaimer in plain language

Opinions are like noses, everyone has one !

You are going to see mine in this course !!

We are simply sharing our perspective.

This is not investment advice or recommendation.

Ron, Jane and I are not a financial advisors.

This course is for educational purposes only.

Form your own opinion, make your own investment decisions.

Disclaimer – in plain language:
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Your instructors 

Instructors this semester
 Rajeev Vaidya
 Ron Materniak
 Jane Roe-Fox
Advisor
 Guy Werner
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First Class – Feb. 7th

 Class Introduction
 Market update
 The Basics

 What’s different in investing in retirement?
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Fall 2023– Class Feedback
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Class Composition

 56 people registered
 6 look new to me (10%)
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 New content of current relevance to investor
 Bonds as an alternative to equities – Portfolio Allocation.
 More on ETFs – Basics and more.
 Portfolio Management – Simplification. 
 Commodities relevant to green energy.
 Your input / suggestions are welcome – Subjects we don’t cover annuities, taxes

 The basics
 Market updates
 Protecting capital and producing income and returns
 Investing ideas that are currently relevant

Course Content 

Goal – Learnings from the class have a positive impact on 
your investing as a retiree. 
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Need more diversity

 I am one investor with a view on markets
 One investor does not make a market

 Looking to get more inputs
 2 external speakers confirmed
 Jane will cover the topic on RMDs
 Jump in – we have many experienced investors in the class.  

Step up and speak to topics you can cover.  Step up and speak 
to alternate views of the market.

 I will cover this class as long as I can
 Are you interested in taking over in a few years?
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Class processes / plans

 UD OLLI mailed link to all class participants

 Link is for a repeating meeting
 Same link works for 11 weeks

 Password mailed to you in the welcome note from UD 
OLLI
 Password does not change .. Same for the whole semester

 UD has a restricted policy on recording and sharing
 Only if all participants agree
 Only to be shared on an exception basis as needed.
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Class processes / plans

 11 week class.  
 Spring break – March 27th – No Class

 Draft Schedule posted on the class website.
 Will change as we finalize external speakers and based on your input.

 Class website

 http://udel.edu/~diyinvst
 Class documents posted each week before class.  Stay on the 

website till the end of the semester. No printed handouts in class.  
Do not share with people outside the class.

 Rajeev Vaidya – diyinvst@udel.edu
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Survey

1. Opt out of getting class Emails from instructors
• About 1 per week

2. Agree to class being recorded and shared on an 
exception basis with class members who miss a class

- Email survey
- All those saying No to #1, please send me an Email 

and I will take your name of the distribution list.
- If we have objections on #2, we will not be able to 

record and share on an exception basis.
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First Class – Feb. 7th

 Class Introduction
 Market update
 The Basics

 What’s different in investing in retirement?
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Conference Board – Jan 22nd 2024
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https://www.conference-board.org/topics/us-leading-indicators



Factset Earnings Estimates 2/2/2024
• Q423 46% reported, 72% show earnings above estimates
• Q423  S&P 500 EPS 1.6% .. 4th quarter ‘24 showing 19% 
• 25 cent decrease in YOY earnings estimates for 2024
• Fwd looking P/E = 20
• 12 month target for the S&P 500 5340
• CFRA data shows increase in earnings for 2024

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_02022024.pdf
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Market Breadth – another way
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Weekly market direction ….
This is NOT investment advice

Prof. Guy Werner
Guy.werner@verizon.net

https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg

COLUMNS CD&E ARE FROM IBD AND ARE PROVIDED BY DAVE (IN THE NORTH) SMITH  



6 February 2024 Rajeev Vaidya 20



A rise in the dollar
negative for Big tech
Positive for commodities
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First Class – Feb. 7th

 Class Introduction
 Market update
 The Basics

 What’s different in investing in retirement?
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Investing in Retirement 

 Prior to retirement – Accumulation phase
 After retirement

 Protect and grow the investment portfolio
 Use the portfolio to produce income for current expenses
 Draw down the principal as needed and in a way that does not 

exhaust it prematurely.
 3 unknowns

 How long will we live?
 How much will we need to spend?
 What return will your portfolio earn at the risk you are willing to take?

Producing income from portfolio is relevant
Sequence of return risk is relevant 

6 February 2024 Rajeev Vaidya 23



6 February 2024 Rajeev Vaidya 24

If you retire at 65 expect at least one spouse to need your nest egg for 25 to 30 years



Does your income cover expenses ?

Income

Expenses

• Pensions
• Social Sec.
• Salaries
• Income and 

capital gains 
from taxable 
accounts

Essential Fixed Expenses
• Rent / Mortgage
• Medical Insurance
• Debt payments – Auto etc.
Essential Variable Expenses
• Taxes
• Food
• Transportation
• Out of Pocket Medical Expenses
• Household needs
• Communications – Phone, cable, web 
Discretionary Expenses
• Fun money

• zero is not real / sustainable

Savings

Yesterday & Today Near Future
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Adding to or drawing from assets ?

Income

Expenses

Savings

Income

Expenses

Savings

Drawdown

Income exceeds expenses

Expenses exceed income
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Why is income relevant

• Typical Portfolio drawdown recommendations – 4% per year.
• Depends on your specific situation and the expected 

market returns

• If your portfolio produces income, you need to draw down 
less of the principal to meet your needs
• Helps in a down market – you are forced to sell less.
• Helps in a up market – you have more money growing.
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Treasury Yield Rates
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https://home.treasury.gov/resource-center/data-chart-center/interest-rates/TextView?type=daily_treasury_yield_curve&field_tdr_date_value_month=202401



The big picture
Mad magazine

Alfred Newman

Mad Magazine

Last long boom 
prior to the 
current one.

13 years of going nowhere
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 Each couple retires at 65 with a life  expectancy of one surviving to 90 
 Each has an IRA with $500,000 invested in the S&P 500
 Each couple withdraws $20,000 (4%) per year to help with expenses
 Mr. & Mrs. Green retire in 1990
 Mr. & Mrs. Blue retire in 2000

Mr. & Mrs. Blue Mr. & Mrs. Green

Story of two couples
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Two Very Different Retirements

Mr. & Mrs. Green Mr. & Mrs. Blue
$500,000 ReturnYear$500,000 ReturnYear

$434,850 -9.0%2000$464,700 -3.1%1990

$363,320 -11.9%2001$585,179 30.2%1991

$263,499 -22.0%2002$609,009 7.5%1992

$318,227 28.4%2003$649,727 10.0%1993

$332,405 10.7%2004$638,368 1.3%1994

$328,460 4.8%2005$855,841 37.2%1995

$359,732 15.6%2006$1,029,946 22.7%1996

$359,446 5.5%2007$1,350,858 33.1%1997

$208,068 -36.6%2008$1,713,691 28.3%1998

$242,041 25.9%2009$2,051,681 20.9%1999

Both couples have 10-15 more years of retired life

Portfolio drops to half in 
the first 3 years
• Sequence of return
• Drawdown in down 

markets.
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The bond market 

30 year bull market

Federal Reserve policy direction
• Stop injecting liquidity (tapering)
• Raise rates

https://fred.stlouisfed.org/series/DFF

Fed funds rate above 3%
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Stocks do OK if economy stays 
strong and earnings rise.  
Which bond funds did well in 
this period?
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 First External speaker.
 Dr. Robert Fry – Robert Fry Economics LLC

 State of the US Economy
 Recession, Recession whereforth are thou?

Second Class – Feb. 14th
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Thanks !!

 Happy Investing !!

 My EMail
 diyinvst@udel.edu

 Class website
 http://udel.edu/~diyinvst
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